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The following memorandum is in KAI] Chieh~hou's own words. 
source in a letter from KAN, who is presently in the U.S. 


post in the Nationalist Goverment thereafter. 


neighbor of Geno CHANG Fa-kuei in Kuelin during the Var. 
Ye managed LI's successful cam- 


an adviser and translator for LI Tsung<jen. 
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It was received by 
KAN Chich~heu was 
fornerly Vice-llinister of Foreign Affairs of the Nationalist government. He 
escaped from the Japanese during Vorld Var II, but was never given an important 


He was a close friend and 


In 1943 ho became 


paign for the vice=-presidency in 198, and later followed LI to the United 
States, where he contimes to serve as LI's political adviser. 


"Those who seck to bear the banner of emancipation to the mainland of 
China in the historical struggle with the communists are at loast expected 
to exhibit such qualitics as have enabled the Commmnists to sccure domina~ 
tion of China, and at the same time to reveal the absence of such character- 


istics as have made them dreaded by the Chinese people. 


That is to say they 


mist vosscss the attributes of honcsty, ¢fficiency and the power of organiza- 
tion and must have a political and economic prograa that assures the people 
of all essential freedoms and relieves them from extortion, terrorism and 
classrule, to which the Chinese people have been unfortunate victims. 


"Tho future lcaders of the Chinese people mst, therefore, have a clean 
record, enjoy the absolute confidence of the multitudes and be endowed with 


determination and persevorenee of fighting for their principles. 


The bulk 


of these leaders would naturally come from the younger generation. 


"Such being the order of things one can imagine the surprise that greets 
tho news from ilong Kong that lou Chung-chih has declared his intcntion of 
organizing the so-called third force and has sent agents to many quarters 


for propaganda. 


peen out of contact with realitics and current trends. 


lle is today over scventy years old and up to now he has 


In disposition he 


is dogmatic, in temperament he is whimsical, with flichts of imagination 
which ofton border on the fantastic, — these peculiaritics of character 
were once responsible for an amazing incident in which Chiang Kai-shek by 
a single master stroke of intrigue took over all his troops and put him on 


board a boat for Hong Kong. 


a virtual captive, deprived of all his powers. 
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"Wifteen years of leisure and idleness followed this man until 1911, when 
the Japanese conquerors of Hong Kong sought bim out as a Quisling to organize 
the puppet Soutiwest Political Council to rule that part of China for the 
Mikado. Hsu tried to put on the Council men of some repute from the south- 
western provinces. He opened up an office in the Ilong Kong and Shanghai 
Bank building, which then housed the headquarters of the Japanese Governor 
for Yong Kong. As no man of repute was willing to join his infamous Council, 
the project was shelved. Ilowever, as a reward for hia stremous effort, the 
Japanese Governor bestowed upon him part of an opium monopoly in Nong Kong. 
This inglorious record is kmow to the people both in Hong Kong and Canton. 
That this man should lead a patriotic and liberal movement for the emancipa- 
tion of China is to people with humor, a joke, to serious minds, an insult. 
It is generally believed that ths funds he dispenses here and there for 
lobbying and for other activities come from the coffers of Chiang Kai~shek, 
who seeks to exploit whatever he may organize by absorbing it later into his 
orbit in order to create the illusion that the third force, instead of being 
a rival, is for hin. 


Nien Chung~chih, realizing his own not too enviable record, tries to make 
capital out of a better man, Gensral Chang Fa-kuei, who enjoys a certain 
amount of prestige in the province of Kwangtung. According to reliable 
information to hand, Ila. Chimg-chih has tried his best to persuade Chang 
Fa-lmei to join forces with him. This Chang has refused. However, he has 
not openly reveled his disapproval of the group Hsu has assembled, which 
includes two prominent C. C. clements, a mumber of retired and dejected 
military men as well as discredited politicians. [isu is able on this score 
to propagandize the impression thot General Chang Fa-imel is with him. In 
order to exploit the situation further Hsu's agents have asserted that Chang 
Fa-lmei is equal to the task of leading the guerrillas not only in Kwangtung 
but also in other provinces as well. As a matter of fact this is not true. 


"Tn the past three decades only two men, General Li Chi-shen and General 
CH'EN Chist'ang, were able to unify Kwangtung on their own strength. Kwangtung 
province is the most difficult to rule because of the existence of numerous 
military leaders of equal. rank and the independent temperament. of the people. 
Chang Fa-imei has never ruled Kwangtung province. Tis leadership for tho 
guerrilla forces in the province will naturally be challenged by General 
CH'EN Chi-t'ang, by Gencral YU Han-mou, who was the chief military commander 
in that province during and after the war with Japm, and by General HSUEH 
Yueh, who was civil governor of Kwangtung after the war. 


"Ye*belicve that General Chang Fa~kuei is the most suitable man to be given 
the command of the guerrilla forces in Kwangtung province, because he has a 
better record and more determination than other candidates. But, to enable 
him to secure actual command of the guerrillas in the face of the challenge, 
it is necessary that two conditions be fulfilled: first, to give bim such a 
commission by the over-all anti-~Caommmist organization, thus to strengthen his 
position over the others; second, to equip him with material supplies or moral 
encouragement for the guerrilies."” — 


25X1A 
Presumably KAN and LI Tsung-jen. 
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